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Change to the Centrelink Assets test from 1 January 2017

From 1 January 2017 the Government is introducing changes to the Age Pension Assets Test, which have been designed
to reduce the amount of Age Pension benefits the government has to pay.

Those who currently receive an Age Pension benefit (Part pension or the Full pension) could see a reduction or loss of
these current pension entitlements — but there are ways to plan for this.

Changes to assets test thresholds
The Assets Test threshold is the amount of assets pensioners can hold before their pension starts to reduce under the

Centrelink Assets Test.

For pensioner clients, the 1 January 2017 asset changes will effectively result in:
— anincrease to the lower assets test thresholds, and
— a decrease in the upper assets test thresholds.

This may mean that people with assets below the current lower limits can have more, whilst people near the upper
limits may lose or see a reduction in the amount of Age Pension that they receive.

Increase in the ‘taper rate’

The taper rate is the rate at which the Age Pension reduces as assets increase above the Assets Test threshold. From
2017 the taper rate will increase from $1.50 a fortnight to $3 a fortnight. This means the maximum Age Pension a
pensioner can receive will be reduced by $3 per fortnight for every $1,000 of assets they hold above the Assets Test
threshold.
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The table below compares the current lower (ie under which you should receive a full pension) and upper threshold
(over which you should not receive any pension) and what this will change to on 1 January 2016.

Table 1 - Comparison of Pension asset test thresholds

Lower thresholds Upper thresholds
Current( 1January 2017 Currentl! 1January 2017
Full pension Full pension Part pension Part pension
(assets below 3) (assets below $) (assets below $) (assets below 3)
Single — Homeowner 210,500 250,000 804,500 547,000
Single — Non homeowner 363,500 450,000 957,500 747,000
Couple — Homeowner 298,500 375,000 1,194,000 823,000
Couple — Non homeowner 451,500 575,000 1,347,000 1,023,000

(i) Projected indexed figure at 1 January 2017.

For those of Age Pension Age, there are strategies that should be looked at now to plan for the proposed changes, which
may increase the amount of Age Pension you receive.

It’s important that you understand how the changes could affect your current or future entitlements and to understand
what options you have available.

If you would like to know more about how these changes may affect you, or an elderly family member, please contact
us to discuss or arrange an appointment time on 03 9846 1099 or info@aandtfs.com

What you need to know

This letter contains information that is general in nature. It does not take into account the objectives, financial situation or needs of any particular person.
You need to consider your financial situation and needs before making any decisions based on this information. If you decide to purchase or vary a financial
product, your financial adviser, Charter Financial Planning and other companies within the AMP Group may receive fees and other benefits. The fees will
be a dollar amount and/or a percentage of either the premium you pay or the value of your investments. Please contact us if you want more information.
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